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Abstract

This research aimed at discussing extent to auditors
perception of inquiries importance as an effective audit
procedure in detecting and reporting fraud by applying on
Egyptian audit environment, by preparing a field study
based on a survey, which was distributed to a sample of
(69) auditors, and asked from study sample, this survey was
completed to test the hypotheses on which this research is
based, using both T-test for one sample and T-test for two
independent samples. Most important results of study were:
(1) Auditors in Egyptian environment are sufficiently
perception of inquiries importance as an effective audit
procedure in detecting and reporting fraud, as Inquiries
allow for personal interviews to be conducted that helps to
identify problems that are not observable or excluded from
documents and records. Inquiries also work to deliver a
message from auditor to all employees of company, that he
is always vigilant and is always looking for any fraud that
has been committed or is intended to be committed. (2)
There are no significant differences in degree of perception
of inquiries importance from management and other as an
effective audit procedure in detecting and reporting fraud,
depending on intellectual orientations and scientific
qualifications of auditors. There are no also significant
differences in whether auditors detect a material
misstatement due to fraud in previous audits or not. Finally,
an additional analysis was conducted on another sample
consisting of (42) individuals from managements and others
in Egyptian companies. This analysis concluded that
managements and others are sufficiently perception of
auditor’s inquiries importance as an effective audit
procedure in detecting and reporting fraud.

Keywords: Inquiry, Management, Others, Fraud, Fraudulent
Financial Reporting, Misappropriation of Assets.
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