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Abstract

Green bonds are among the modern financing tools that are
compatible with the goals of sustainable development, which many
institutions and countries alike seek to rely on to finance projects that
contribute to the transition to a green economy that is less dependent on
carbon. This study aims to examine the impact of issuing green bonds
on the performance of bank stocks. On the Egyptian Stock Exchange
through a case study of the Commercial International Bank share after
it issued green bonds at a value of $100 million in June 2021. The
excess return of the stock of the Commercial International Bank was
used - after deducting the risk-free return - as a dependent variable. The
market risk premium that was measured by the return of the index
EGX30 main index - after deducting the risk-free return - and the
sustainability return, which was measured as the difference between the
return of the main EGX30 index and the return of the S&P ESG index
as explanatory variables.In addition to a dummy variable that measure
the issuance of green bond event.
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The researcher tested the hypotheses using the Multiple Regression
Technique to measure the significance of the effect and the explanatory
ability of the independent variables on the dependent variable, before
and after the bond offering, based on daily data for a period of three
years from 2020 to 2022. The results indicated that there is no effect of
the dummy variable stock return. While the results indicated the
significance of the effect of each of the market risk premium and the
sustainability return in the different periods.Moreover, by comparing
the results of the different periods, we find that the coefficient of the
variable return on sustainability increased from 0.31 before the bond
issuance to 0.78 after the issuance, which means that the bond issuance
contributed to increasing the effect of the variable on the bank stock
return.

The key words:

International Commercial Bank - Green Bonds - Green Finance —
Bank Stock Return - Sustainable Development - Sustainable
Finance - Sustainable Bonds — ESG( Environment Society
Governance) - Egyptian Stock Exchange - Carbon Reduction.
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