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Using some Penalized Least Squares Methods to Estimate

and Select the Variables of Linear Regression Model in the
Presence of Multicollinearity

Abstract

This study used the generalized linear model through the
shrinkage methods that are used as an alternative to the least
squares method in the event of multicollinearity problem which
appears largely in case of short time periods and many
independent variables. With this problem the standard error
increases and the estimated parameters become insignificant,
Thus we remove variables that are originally influential
variables. Therefore shrinkage methods came as an alternative in
prediction and conclusion by reducing the value of standard
error and showing the variables that really affect the dependent
variable. So the shrinkage or penalized methods that are used to
estimate and select the variables of the multiple linear regression
model were wused simultaneously in the presence of
multicollinearity, which is represented by ridge regression,
Lasso regression, Elastic-Net regression. The results showed
that Lasso regression and Elastic-Net regression are the best
among the shrinkage methods. This is done by studying the
impact of information and communication technology on
economic growth in Egypt during the period 2000-2020.
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Key Words: Multicollinearity, Penalized least squares,
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Lasso regression, Elastic-Net regression, Penalty function,
Information and communication technology, Economic growth.
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—2X'(Y=XP) + 2kB =0
—2X'Y + 2X'XB +2kp=0
—2X'Y +2B (X'X + kI,) =0
X'Y =B (X'X + kl,)
B = (X'X + k)XY (6)

649 Bylailly alatBhil dualel) dlaal)



YOYAVAVYY A Jad gl dae g .3 deas A L Ll gual) clagsall (35h any plaiiaf

:‘_'ﬁ Cua
sl cslals 5yl clabedl asia s
Az Fabag) pail) dabea t K
ols cpmall cilanal) cihaial s Jagat o8 gy lasd] ke of Cusg
fsp zay Jhad) i Uadl) Gileye Jasgie 4o

MSER = variance (f,) + (bias in )2 )
K dad HLid) caay @llddy iy cplally alayy Saatl) hake olb K e 0l vic
Gl ape lake 3 V) e ST culall Aad 8 Rl 09S Cuny
chakal cplal) (e 81 zasy slaasy Unall cilasge Jagio 05 olld aie
(1) ) JSE Al mimgeg cdnliie ) (pall eyl

Bias-Variance trade-off

Total Error

Optimum Mocel Complexity

Variance

Error

Bi.'-.ls2

Model Complexity

CHball aatl Ablae (1) o, J<a
Arellano, C., (2021), "Lasso Regression”, p (3) : _uaal)
ety U (g (R? aaill el A (b)) (255 K A 80l off LS
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Busie it 0sS5 (ol (Anl lyaie @) Aalae Juzadl e Cann Wl 3 ccliball
-(Alkhamisi, 2007) k dad 52L) xic

(Lasso Regression) su¥ lasd) (2)

elyal a9 (Tibshirani, 1996) cualdl Jd (je ds e Aoy o
¢ (Tibshirani, 2013) «(Lu, 2011) (e JS 8 (e Leale DLl (s
Least Absolute Shrinkage and Selection o ¢us .(Zou, 2005)
il dapla ag ¢ adll jlasiy) z3gal clia dla & Operator (Lasso)
5331 o dsail 3 ALl i) adaiiy LAY SIS, Hlasiyl 3sel Clabes
e Al Jae sallal) (st 8 deaiicell lasty) z3leil syl 453
0 Sl il e dae b degana JLEAY #igall Aadle Clbilee Pl
Eyana ol oy sl Adph (LIS lgalatind e Yoy gl 2 3gal
z 353 Dlalaal dalhaal) aydl) g yane o 2a A Llsdiall oUad) Cilasye
.(Wang, 2007) « (Fujino, 2018) « (Fonit, 2017) _jassy!

Least squares (gl cilassall z3ladl Sal Lasso Cueesa
e Goh oo akdl gl (e 8a€ 0aS e oS Ll Gus cmodels
e pe s jake ADle elld i L Soft Thresholding e Lo 5 s
O A Ao gena los) (il jaies (Ridge Regression) zasy slas)
ool ladl) dapl Jila ally (Best  subset  selection) iyl
G Y sl (ol laai) 8 L) Laad CadSsy o(Stepwise selection)
Ui o Al L peadtl) fpiniall il€ 1Y) Bamg s Jalae il (588 0
o e s degena JLE) e 50l Ll g Lk Oy . aall sl
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YOOVNVTV S JeB )l s iy deaa Ma Ly Aad) Gheall Glasall 3ok pan plii)
OSa adl V) (gpaall clapall g s a3 sl e w2 )l) e 2l dava
Llas¥) zilaill (po S (8 dadls Ao gane (& sl ddpl Jlaxind A gguss
Loreall) lalaall = 3laig dacnall paill Dlelaay dasnall Lodadll 3ot Lgie
Lay .(Zhang, 2018) « (Li Fan, 2006) ¢« (Mi Kim, 2018) M «iljazas
D lelaal Ailladl) asil) degana Jan Goyh (o Cpiagll S 3at g paliiony
Loglesa (35S0 D lelaad) (amy yond Lae A0l dad (e JB plas Ll lasiy)
(J.Fu Wenjiang, <lalaall el ey ¥ Jawsd #3903 5ld) g ¢ aeall
.(Dyar, 2012) « (Tibshirani, 1997) <1998)

S Gy (sl ilasye poana gl g8 sud las) dinka T o)
e A Cnre i G il 0585 Ally O alaall (3laall g ganall Jiay 28
0550 of s G 3l Dlebaad Aalladll pudll goena e o s
folee 5o ol el QLA Jal ey o AeY) 2all) d0 dad (e JH gganal
o Wy Ganling lasiy) Oalaal shya (hans sl Ll 3 (padatl) amnlinl
Ledlelae (9S8 Al clyaaial) aaas S byl Ladl Ldee oLy ¢« aall
Caaglly z3saill (e leia (5Ss (Shrinkage) gadil) dulee a dijien s
il Uad Qi 58 ddeal) 038 (e

BB o aSans Al o (ased) Jais dales g ARk 8 angig
Lalea (35S0 Laaind Glld 8 50€ dpaal Jiady jlasiy) cOlalea (elia) Lidles
iy all dglise 098 o () cBlabaall jand (S IS 508 Laval)
Lales Ao IS LS ey (6l ez gl (3 lpiriall dae (andds L Bk
teall Eglsal) EDaladll o ST dae sline € Ll
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VOVIV[TV A JeB gl s iy dema e s Al gheall Glaall 35k Gan p)iiu)
i) e Jaast Cigad aall Liglise Javeall dabes cailS 1Y) L
«(Tibshirani, 2013) « (Yi Congrui, 2016) 4lacy) gpaall cilas sl
.(Buhlmann, 2011)
fsb Lo Loy su Ak aladind (& Gliaall o sl clling
O oS il Ay Ganls oY Al s dugs A8y sl e of S -
OsSs Levie als S8 e 135 ¢ Goaill (8 508 Balyy (g0 (bl Gadsn
bl e S aae g calaaliad) e JolE aae Wl
Glprid) e eladll DA Gz dgail) st 208a) 530 o s 2ol -
Alanwy) e baip Y Al dall ald e
Al chsnall adan HlodY ddph g ddph i el
-.(Wang, 2007) (s)laxy) 7 3saill
Lol oo il Slayal) Taadd Tl oo lans) cilales s o
F YIS Ll
Lppeatill il yariall e P oge 436K Alls S Vs N (g 435S0 die Loal (K
oS (M Al 4 pil) ciial) anie S X OS5 oYi aaly g5 e
0¥ alaadl s g8 gy Hlass) Caoa

minf 5" (v, - By X BY | ®

Subject to Z;‘ B, ‘ <t

LN
(L| Fan, (ua_.)ﬁﬂ\) 2\_‘\‘9@\ )\J.BA a0 C'_\:t; i.bm JJAE\ PPN d:‘-ﬂ:‘ ot
2006)
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X digiad) oo 1 ciall & x| ol
) JSEL Y i S Kaid
. 1 2
m'”ﬁo,B{N”\’_XB”z} ©)

Subject to | B | <t

:QT ITEN
S [B, P = Lo by B, =20, B[
(N X 1) 5asgl) asia Iy s 0P oailidl)
Vi i) it lasgie Yoo Xj lbal) Ll cwldll lagiall X e
il e B=V-X'B el
¥i—Bo =X B=y, — (¥ = X" B)—x/ B=(y,—y)—(x,—X)"B
dea) 0385 Lelea a3 ) lysiall ps deaad) mdall e asls Ll
Allie dylina (99S5 danriagil) el o (M Alia] (i (ssbon Lehgia
ol cuss Typically Standardizes
OUTTRE S
f ) JSEL el Doall LS sale) (Ko
minBo,B{%”y_XB”;} (10)
Subject to || B|, <t
VS mihal cieliae Loy 055

min, 5]V -xB[; + [ B |} (1)
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(Vi Dlaasy) cldas e (ale)) ehall 558 3 oSam Al daledd) 8 A
oLé Jully (Ranstam,  2018) ¢(2017 ¢sas=e) «Congrui, 2016)

Jiea Leben) Jia () il Jgadadl 8y lass) ge Saa g lasd)
iy sl M il i aiag oo Yo (LS 4 Ly Bia i< 1Y) il
pead s il of ol oz a8 Gasy L ulise 030 S il
Calaal) s g3 lly (e sLasl Juadl lasily zay s Clies o

-(Malo, 2018) ledl cileas 1) Jouall ) ledanaiy A3 Ay uall )

Elastic Net _las) (3)

Gia (Lass0)) ¥ Jlass) danlal dglis (Elastic Net) jlass) dayh joas
Lzzz;ﬁf AT Gl Jales lez;‘ﬁj‘ sl Jalee ) i
:(Beran, 2015) L LS Gyl

A . Argmin _n p p
Brdg =B le (Y. —B, _21: Bixijj / ZBJZ <t (12)
1= = =
106 Axpall ihal Ay s (ST
Argmin n

Bridge: B Z(Yi_BO_i:Bjxijj +7‘iB? (13)

i=1
Y (Ridge) gy Jlaas) &k of aas (LASSO) Llan) ddh (e kil ey
(M) Lad iy LSy ladh (3laSs) Aoyl oy cdliied) ol yusiall Juadl lass
A adey . yeall ) bl dad da o ) Al i) b L) g
t b WS 48 ndl (Elastic-Net) lasi) 4,k #1580 (Zou Hui, 2005) (e JS
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2
“E Ne Argmin n p p 1
pENet= B ZI:[YI _BO_ZBJX”J +k2((1—a)§Bf+a‘ﬁj‘ (14)
i= j= =

o «(Ridge) zay )il Lk (Lass0) slass) ddik (e S zie ol 4l (]
(Ol ) el Odnay Ly =" |B | (Gl ) adl dles Dis
Ay (A ) el Aad oo labedl i e Jgeanll s L2=Z;ﬁ,~2
i o Jani (00=0) dad ol 13 ¢ O dad s Lo 5 L1 ose IS Ol
«(Lass0) Llass) cilpiis e duass (00=1) dad culS 13y (Ridge) za) lass)
.(Elastic-Net) Jlasi) cilpss Je Jeass (0<or<1) i€ 13 L
:Aaal) cfpiial dpdagl < glasy)

Glyitie il 3 Leadiendlly Gptasll Eilasy) Ganladl aal (1) Jsas s

]yl
Ll afpiial Lbeagl) sl @ (1) Jsoa
XG XS X4 X3 XZ X1 Y
34 3.56 0.46 9.53 9.44 10.39 14.02 obal) Jacugll
3.44 3.62 0.43 9.77 9.74 11.16 14 Jasush)
1.4 3 0.2 7.88 6.23 7.28 12.74 S8 s
5.4 4.3 0.78 11.02 10.73 11.54 15.58 RSN
1.28 0.37 0.21 0.9 1.24 1.38 0.92 Glaall Cilasy)
-0.01 0.32 0.14 -0.48 -1.27 -1.01 0.18 s\l
-1.5 -0.6 -1.79 -0.53 1.34 -0.33 -1.2 il
0.182 0.097 0.243 0.151 0.155 0.249 0.104 Kolmogorov-
smirnov
0.067* 0.2* 0.002 0.2* 0.2* 0.001 0.2* Jlaiay)
0.922 0.959 0.851 0.945 0.871 0.797 0.944 Shapiro-wilk
0.097- 0.497* 0.004 0.272* 0.01 0.001 0.262* Jlaiay)
21 21 21 21 21 21 21 Sl dae

656 Bylailly alatBhil dualel) dlaal)
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csrahal) gl ain Ulall (ol aal) (s i Ml :5% e ST Jlasl (%)
SI(Shapiro-Wilk) skl aoisill lasy ddlaay) el of (1) Jsas e Laadls
sda Ay QO aaall (ydll iy o Y bl ysiall adied .00 (s
s « (ol gl Wi pac)danl) (il Mlie 3 (alall qisill il
- Apaadtll Shaaiall G LalsyY) ddgeeas (V) Jsas

Ao ppadl) i) Oy BULY) Abgaena 1 (2) Jsi>

Xs Xs X X3 X X1
1 X1
1 0.953 X2
1 0.932 0.94 X3
1 0.869 0.845 0.835 X4
1 0.778 0.88 0.801 0.819 Xs
1 0.857 0.973 0.913 0.9 0.901 Xs

e ST AL i) Led Lpaadil) chuiiall Giams o (2) Jsaa o andl i
dgag 2SH Laa ¢ XX = 0.973 ¢ XoX3 = 0.932 XXz = 0.953 : a5 Wy
Ayl Jae Appaaiil) Saiall G Jadll saeill A1

(OLS) Qatatt g yhualt Oag pb1 ddy phay padiltt :Sgl

Gall Glaal) Aoyl alaan iy el jlaasy) ziga @ (3) Jsra moas

Ll
lagyal) alidily ¥ LaTYly Slagleall LaslyiS gisal i (3) dsoa
dalad) shaall
Jlaiay) t slaa) (] Clalaall
L

0.0001* 18.42 0.544 10.023 Calll) ladall
0.06 -2.046 0.074 -0.152 X1 dgaaal) Ciilgl) L Sidia a3
0.48 0.726 0.074 0.054 (X2) i) (paddines 3
0.2227 1.264 0.115 0.146 X3 dgadl) ) b lnuy)
0.346 0.974 0.67 0.652 (Xa) raled) Gagll o lasy)
0.021* 2.599 0.182 0.473 (Xo) &utl) Aujalal) yh5e
0.006* 3.255 0.152 0.495 (Xo) Laslei&s ot dija
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5% (s e (gyina (¥)
ialal) yd5e e U Aaldd) il o (3) dsrs (e el
e Agies il (Xe) Y Laiyly lagleall Ll b5y (Xs) Sl
Side 220 & St Ay Lghgins pre ] Cliial) (Bl 5% (g5
daall Ll A leinal)s (X2) coily) (et 2xeg (X1) dsenal) il
Aaill 02ag «(Xa) uskally (alall Cnd) e 3lasyls (X3) wVlany) g Uadl
e yina il L 09 of pisn 4l s bl Yy sl aa ilgE Y
Culael 2 plall Gl Gyl Ll of Jaadl Il cgalaiy) sl
g paal) Bl adly i ol Lgal Cam o lasay) cDlaleal d2dy e cilpais
D Leunaal Jlelal (re zlgaill Sy cbsiall (s daal e oyl
@AY Gl ) esalll sy Cigan iy ¢ gmany lgamns ciuiiall 228 LaliyY
+(4) dsaa dae) @ JSS zasaill Lagine HLEAYy Lz dgaill ol
Grual) Clagall zagall (pball Julad Jgaa 1 (4) Jsa>
slas) | bagia | clapy | g

Juaiay! ‘ . ) hae
F o] claa) | Lal | claal

-

0.0001* | 223 2.813 6 16.881

Slassy)
0.013 14 | 0177 il
20 | 17.057 LI

5% (gsie die (gyina (*)
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0.99 2 zisaill (R?) paail) Jalee dad cuilSy 5% Lsine (ggiase 2ic
4l aadll (5) Jsas sy <0.013 & (MSE) Uaal) cilesye Jawssiag
- Gall Glayall Ayl Gl patiall cplal) s Jalad

Ghal) oyl Ay lpiiall (VIF) ool pddal Jals a8 1 (5) Jgan

Ol phai Tolerance Jiisal) yial)
(Variance Inflation)

16.74* 0.06 Jgendll cailgll Spida 2ac
(X1)
13.53* 0.074 (X2) i) paddices dac
17.23* 0.058 g Ul dgatl) Al & L)
(X3) wylay!
33.11* 0.03 bl s e sl
(Xa) _nskilly
7.26 0.138 (Xs) Al Lalall yi5a
59.92* 0.017 Clagleall Linglgi€s jolas yi5a

(Xe) ¥laiylg
10 (e ST (VIF) colal) adcs Jale (*)
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Lt clyaiall asead (VIF) ool adas Jale 4 o (5) Jsaa (re prealing
A Les el g8 Ml <10 ge a5 (Xs) ESeall Aalall sdse lae

chyial) o3y adll el A dgay
(Ridge Regression) gy yldad) dds say il (o0

O 58 n chaall sall e bkl e Ladie zaoy laad) caslad axiig
Byl 13 alill ama € L8 < Jaaie e (OLS) raall clayyall s
ookl Qe o sy Jlasiy oK Ml sl aadlly Lol ol o
laadY) pad U Calyaty) (e ddla) da dilia) 3oyhe (e Jlad (S
Lajliel o3 Al (OLS) duslall (gal) cilasyall Ayl junds w3l ) 5Ll
i g adlh Dyl Ghoriall (g Ll agag (o 12l cdoadly

(2) JSA e ey (sMlg z ) lasd] Ayla aladia)

Ridge Paths

dﬁ;ﬂ-ﬁl,uﬂm e e i

e [T T R
a.rE »—-Ju_d-:a-,_.}('_..)u

3 e
Y e )

oot s g a b e

050 € [T T T PR,

Coefficients
o
rh
|

-0,25--

T T T T
0.0 0.z 0.4 06 o8 1.0
Standardized sum of coefficients

¥-axis reference lines at optimal model and at most parsimonious model within 1 Std. Ermror.
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A ) Jlaad) zigail Lulgil) il clelas) @ (2) JS&
K =0.04 ¢) dalaa 2ic
T sl zigad i il (6) Jgas agy

Zauy Jhia) phakiuls VLYl clagieal Laslsi zisal i+ (6) dsia
K =0.04 ¢l dalsa 2ic

Jlaiay) slaalF sy CBlaleal) Aliial) ofpiiall
Gl

0.039* 5.197 0.086 -0.196 gl b s
(X1) dsanall

0.315 1.084 0.065 0.067 (X2) i) (padiicas &

0.047* 4.737 0.083 0.182 (Xs) c¥Lasy) g Uadl daatl) A B jlaiay)

0.002* 15.237 0.06 0.236 (Xa) by ealad) i) Ao (5lsy)

0.016* 7.518 0.067 0.183 (Xs) &Saad) Ajalall Jdiga

0.0001* 32.665 0.196 0.546 (Xe) c¥Laiyly cilagleal) L_.,Js,_‘s_, ki dige

5% (s e (gsina (*)
(5iane vie Bflaa) dginal Y el gpen Jsa (6) Jsia (e a2
i by ((X2) copiy) eadiiee aray paldll Huid) lae Lad 5%
(7) s> dee & JSS 23l dygine HLialy (i) 3 (und 3ga

T M) zigadl cplall Jalad Jgaa : (7) dss>

JWia¥l | F slas) i ‘.méﬁ Gaeze 228 jaa
Glasal | LAl | el

0.0001 | 135217 | 3.441 | 6 | 20.644 ey

0025 | 14 | 0.356 il

20 21 i
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Sia Moz s Aahy jadall z3salll Lagine (7) dsaall e gy
Lasgias 0.983 & z3saill (R?) aaill Jales dad cailSy (5% dosins
Jalad Libidll midl (8) Jsia pvages <0.025 & (MSE) Uadll il yall
T ) Al el Golal) paas

T Jaad) Al clpaiall (VIF) oabil) adual Jale aid : (8) Jgaa

alail) addal 2o 2n
(Varit;n.ce mtion) Tolerance Jiiadd il

8.26 0.121 Jo—enall ciilgl) SHde dac
(X1)
8.77 0.114 (X2) oY) ediicss 22e
10.78* 0.092 g aal dmanll a8 jlenuy)
(X3) wylay!
10 0.1 ]l G adl) e ala)
(Xa) okailly
3.55 0.282 (Xs) aSail) dsalall ji5e
16.39* 0.061 Claglaall Lngl g€ jolai ydige
(Xe) ¥latylg

10 e ST(VIF) ool adms Jale ()

s i) il (VIF) Gl pocas dale e o (8) U 000 oy
Glasleall Loaslsi€s jp by >d5ay (X3) Vet g Lhadl dgasl) 4l
el Al e il Y b Jlls 10 e ST (Xe) VLl
el prall claall Ayl (8 4o Lgiad (paad (e a2l o asd)
b pnd i) A a1 A sda 2Ole a3 A clpriall Ak Al
e dieas dnlall (raaall Clanyd) b die zay s il

(Lasso Regression) swd yliad) ady ylay yuddtf &l
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G o(Shrinkage) (alessy) axiioy 3l sl jlaady) gl ol
e Ada slail cliball s ad coalls (0 LA | g (alaSY)
aaail) e Alle ligice (myan ) z3lall sty e psill 13a Caalisg
z3saill 138 ask LS dgaill (o Jadh dime elial Hlos) My Laxie of Ladl)
s aay ccDlebaal) anal Lalhall dasll (golus (Penalty) els 41y 2Ll
Jyaanll 30l (e L] sy dnjiea cOlabaal) Gans raat o (Sa palail
s s 3gal Al clelaa¥) (3) Ui paagy cad Z3la o
A=0.14 o ddre 2ic Juad)

Lasso Paths

d‘ls;f""“"‘-"u'_'_““h jrreny
PT R e g
(T gl ot g il

(8 ke siRas P ga e 220
i Al et

0.6 ’.;.:a._.?_‘.J'“ g e
A e ke s

(DAY Py e s poipn

Coefficients
Q
1

e _.-_-.-'-“-'-\\'.- .
it -
oo
0=t
T T T T T
o2 o4 oG on 1.0

Standardized sum of coefficients

i) s land) 7 agail Auilgll) cufpafill o elas) :(3) JS
A=0.14 cha dalea 2ic
S Jland) aladialy c¥LaiY )y Cilagleal) LaglgiSh zagal pafi: (9) Jyan
A=0.14 ¢ dalra 2ie (Lasso)
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. slaa) Uasl) . e -y ne
Jlaiay) D lalaad) Alfial) &) puriall
F S)lazall

-

- - - 0% 1 (X1)Jsenall Citla Sjidia 23
0.789 | 0.074 | 0.061 | 0.024 (X2) i) eadiiee e

0.003* | 12.254 | 0.082 | 0.287 (X3) ola¥) g lad laiil

- - - 0** (Xa) caladl anidl (3]
(X5) aSatl) Apalad) 5dse
0.0001% [ 22.116| 0.136 | 0.64 (Xo) Lmslyl jobs 240

_ - - 0**

5% (st die (gyina ()

sk sdises (X3) VLYl ¢ Uil dnanl) dd) 6 L) opyasiall 5%
calgl) Siide aae i) Gf Al d8laay b o(X2) cuity) addioe dam
(o ket Wylani) EDlalas Cinpaal) Z3sall (e crald 28 (X5) 2K

s ) Aiplay kel z3gaill digina Hlis) (10) Jsas sy
(Lass0) s Jlasd) dybay jadall gigadll cplilll Jolal Jgaa :(10) Jgen

sy | el e R ) jhaa
F ilaa yall ayall Cila ol )

0.0001* | 3986 | 6902 | 3 | 20.706 !

0017 | 17 | 0294 il

20 21 <
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5% i e (g5 (*)
vie (Lass0) s o) Ayl el g 3sail) digins (10) Janll (e prai
oiigiag <0.986 (& zigaill apaaill Jalas dad cuilSy (500 Aagina (g5iunse
Jualad datiad) adll (11) Jsan mensss <0.017 & (MSE) Uadll e ye
<3 Ayl clriall cplall adas

s ) Ak clpitall (VIF) bl adudal Jale a @ (11) Jga

Ol phai Tolerance Jaiusall yiial
(Variance Inflation)

16.95* 0.059 | Jyend) byl Sjida sac
(X1)
181 0.553 (X2) i fiyf)  eddiae dac
8.33 0.12 g adl daall a8 jlenuy)
(X3) wylay!
16.67* 0.06 el G sl e slay)
(X4) o5kl
51 0.196 (Xs) aSail) dsalall ji5e
2.96 0338 | clasle Laslyi€s ysks 5
(Xe) <¥Laiyls

10 G ST (VIF) cplal) adcan dale (*)
el (VIF) culal) adas dale 4 of (11) Jsaa o o
Dl ly (X2) i) addiie 22 Ay sal zigal b Alecaiall AU
Gilasbeal) Linslyi€s Hslai ey (X3) ¥ leady) ¢ Uil dgasl) Al 4
o il aaxl) A dgag aie e K5 e (10 e JiT (Xg) VL)l
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N z3satll 8 Al Alficaal) Cfpitall Cuali 8 s jlas) dayha of Jaadl
O Ledlalae copuald Gum A8 ) ynie DDA Cotmiialg Jad ol yaiia 500
el dislse (55

(Elastic Net) &yt asuisf o) dds slay yddltf (sl

Dhaaily oy plasd) (e ddalide A5 g4 (Elastic Net) dy) 4S0al) )
a3 0 Crnlio ddeny Loo (S (alle ooty 5gb Ul g
oelaall il aeny 4l Gua (alayV) Adle <)

Lalas i 0y o3 gl il () A pal) Al Ayhay - dgaill & ey
0.14 = (X,) s sty elia dalaay jiua = (A,) z2y oY sha
cass g lanil Adla jakall #3saill Ll dallae gl culS il
Lalae die () Aoyl Aeal land) 7 3sail Algdll cileliany) (4) IS
=0.14% s Jlaady sha dalaag (K =0 zay slasi o

Ridge Fenalty .000

1.0
o8-
e (D s g o wn s i
Joc?
2 e
0 E= e
e
£ _——
E =
£ 7Y
=
L]
o2
Q
-0.2-—
u ¥ T T T
o2 o o o8 1.0

Standardized =um of coefficients

M-axis referance lines at optimal model and at most parsimonious model within 1 Std. Error.
dalra die Lipal) ASEY i) gz 3gail Ailgdl) culpal) el sluan) 1(4) IS
A=0.14 s ¢l dalrag K=0 gy shia
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S laadly gy laad) Ak dalad) (Ghuall Glagpal) Ak cp 4)lda
¢ OLS Jlaad) () Gl adoial Jualeg djbaaal) UadY) 1 (12) Jgan
Lasso «Ridge

PRI Ty i) Lalall (gyieaall Cilasyal

VIF | gled Waad | VIF | gledi sl | VIF | gledd) Uaal)

8.26 0.086 16.74 0.074 X1

1.81| 0.061 8.77 0.065 13.53 0.074 X2

833 | 0.082 | 10.87 0.083 17.23 0.115 X3

- - 10 0.06 33.11 0.67 X4

3.55 0.067 7.26 0.182 Xs

296 | 0.136 | 16.39 0.196 59.91 0.152 Xe

Oo i calS g Aayhal djleall oUadl) o (12) Jsaall (e ey

saal) A e caalle Lgdl () @lId aayg opaY) ydall Aled) ¢LasY)

Las of Liad elld 505 cchaiall Ajlaall sUadY) st i il il

GAydall el Liad J8Y) Lo cilS 5 daphal (VIF) gulall adcan Jale

Db (o alae¥l EDED Byl i 45)lie (13) Jsaall Fiass 62

F ooy abled) o) deally aoatll Jabes liaag Uadll il e Jasegia
Lz sl S
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Lasilly aaaill Jalaay Uadd) cilasye Jaugia 1 (13) Jgan
EMAY (3l dudlaiay)

iy dagdl) | aaal) Jalea | cilase Jacgia

(P-value) (R | (MSE) Uaal
0.0001 0.990 0.013 Aaslall gyicall cilasyal
0.0001 0.983 0.025 - )\;1
0.0001 0.986 0.017 N

e Taldiel sasidl Jhaddl jlasiy) z3ga of (13) Jsaad) (g sy
Jal Glln€s 99% a5 s i HS1 ael Lalall (gyaall ilasyall 4oyl
el Lpaedts clyaiia caiaai Ll V) ¢0.013 Uasd) cilanpe Jocsgio (6 dowas
Yy 7 3gaill dgaill Badl) Caaan (Mlly cdolle dayug (add) aaaal) S
¥y zay Jland) adsad cp Ald) aie L L gl 8 ade slacY) o<
sty S mans Jalae e Lol s Juadl) (b 5 A o Ul ol
Laph of e @l 3505 <0.017 sa5 J8 Uad cilasye Jacsgia IS5 98.6%
8 Akl il cilaal) Ay zay lasd Ak (e Jundl Y lasi)
A ia o Jlan Al ULl Ja 8 saaiall hadll lasiy) zigai pnE
«sbal) aaal)
P IS Y Ayl 8yakall lasiy) Alalea (y5Sis

y=0.024X, +0.287X, + 0.64X,

2a pal ) siall gpinn e gl LS S5y iy Cis
Bakall daleal) dad iy G (2l gall) o (X2) i) cendions
Sially (abaiBy) gl gLyl (M (5355 10% doas yusnall 138 83l o A
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Gsira b il asag Load ity «0.24% Ay Jlaa¥) sl il
Cra csabiai) sall e (X3) o¥latyl g Uil daail) 4ol 3 Ll
V5355 10% Araiy uaiall 138 A 5305 o ) 5000l Aalaall Ao o)L
sl e ) il 51 SAS (2.87% dewiy (salaBy) saill ¢ Lis))
charid) ST a4l S (X6) Y Laillly clagleal) Lingl i
Aoy el 138 8315 o (N Bskall dalaall el ot Cun ail) o D3l
Badll Cilay LS ¢6.4% dowy (galaidy) gaill 8 500 Lepde iy 10%
sl b sl 5 98.6% Jsa of (51 <98.6% ) 7 dsaill L yaaaill
Joas zeagg .z dgaill (8 daadll Clyuatidl A e W jpdt (S (solaiy)
) ALY sl 8 (A=0.14) Jundl) s zisai aladin il (14)
5] Gaadd) gt Pl Wl 28

(A=0.14) s zigail dugaial) audll : (14) Jo2a

GHlsl | () A adl) | (Y) Led) Ael) | L)
0.0771 14.7352 14.8122 2016
0.1443 14.9153 15.0597 2017
-0.1817 14.4874 15.3056 2018
-0.0865 15.5738 15.4874 2019
0.0757 15.5013 15.5769 2020

:C._a‘llﬂ\

Lea XaXg= 0.973 X2X3 = 0.932 X1Xz = 0.953 Letas il ysial
N Jhall sl AKEL dgag )l
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Lol gpral) el disylay clyaaiall (VIF) o) adcas Jale (S -2
e S (X ASeall Apalall sdge lae Lad) Aol clyiall asen]
e Led dadl) sasill agag o ol K54 <10

aall Sladl Ll e Talaiel araiall daall jlasty) #3500 o) -3
Dripe Ladg Cilyaiia L (o Lo (il filiaa) dugina el 38 dalal)
vie (Xp) Y laaiYly Claglaall LagleiSs ydi5ag (Xs) 2S0a djalal
Lol clanye oegiog 99% it docs tacl LS (590 dgine (s5iua
z sl (b Cilyuitie daul digine pae g Jull .0.013 (g5l (MSE)
i sl gl yae e duls dadgial) dala@Y) Lgnaal a2
Al Clyariall pans sins o 355 (lly (ol saail) ASda a5
el o2 Liugine are glids

K dad die zayy jlasd) dayhy abhuidl (VIF) ool adzs dale 1€ -4
3gag ade i lee 10 e J8 X5 Xg ¢« Xo ¢« X1 iyl = 0.04
Jule dad cuilS aad Xp ¢ X3 (ppaaiall Luaallg (lgin Lasd ol daan
B cngll e 16.39 ¢ 10.87 & Lagd (VIF) ol aa oy
¢ 17.23 pall claal danh 4 Lagiplas (e plaagll (alais)
Aol 8 ase zayy o) il 8 € uat 3gag iad Lee .59.92
Aalall (gral) e yall

Ligine 5elal 28 zay) lasy) dayha e Talaie) aaaiall jlasiyl #3501 o) =5
oaldll juatall lae Lad 590 Ligiea (s die dopadil) cilyitiall aoes
Jatigiag 98.3% i A el LaS ¢(Xp) iyl (addise dray
Ayl s Leiw Gl of a5 €0.025 (s5bew (MSE) Ua ilasye
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s s zisai & el saaill AGe 2 Me ) aa (53l el
oS s

z3satll A Liemid) clyriall apead (VIF) colal) adcs Jule (< -6
e Lae 10 (e J8 Xg « X3 ¢ Xo 25 (LASSO) s lasd) s
il Gl Gigan by iz dgaill 8 ad 223 AlSae 2053 Y 4l L)
Aald) Byl e sl las) il 3

Ligina yelil 28 5 Hlass) dayh e 13laiel saxiall lassy) #3gai of =7
oaldll juaiall lae Lad 5% digina (ggiume e doypedl] S puaiall ases
Laiigiag 98.6% et dnwd ael LaS ¢(X2) iy adiiue 2da
.0.017 (st (MSE) Wad il ye

s Jlani] Ayl Abiadl ey g lasily zany s i d3lie -8
Slasye Janigio dad (3 Jily 98.6% uwsiill Jalaa dad 3 Sl el cun
O il e s lasy) danh (e Uil <0.017 (MSE) Uaall
cobal aaal Ak Aallas bz ol Ak

Aeal) as) Ayl e 13lae) aaaidll sty z3sal i vie ail Gus -9

OLS ¥ Jlasily masy Jlasi) o ens Allg (Elastic Net) 2l
elia Aalaag 0 = (A;) zamy slastY slia Aales aie Jaai) Z 35l
z sl Lalas (3ildae zilil) 2 3gall ()88 014 = (A,) s lasy

g lasd) Ayl aladiuls skl
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Al AN Janily s Jlasily zayy lasi) Gy alasi (5352 —10
Grall Glasyall oyl 45)lae daaiall lasiy) CDlalas Ligina (A pand
Aahie ST el maad b cdpalall

Shasily gu lasily mayy Jlasi Gyl ahasiud sa5 of 85 pealls pad —11
dad 3 mudds ol (RP) el Jalas da (525 () dipall A<
el (gaall eyl dasyhay 4 jlae (MSE) Uadd) cilasye Jacssic

JY) Al cinal) el A lanily s jlany) ek coali ~12
tsts T s zisal ol Aualad) (gaall Cilayyall z3sai S else Lratl
shilly (alall aadl e 3Ly (K1) dsenall ol (Sida 2ae
A(Xs) ASdll dalall jdgas (Xa)

DS gl colan ally A3l ASeA Jlanily g lass) (3yh dulled —13
Algges ST el jlaaly uuinll 4103

il L V) eatl s A5yl A Jlasily s o] ke of o2 —14
il yall A ylay Alae ealaBY) L3V Lilan) dogind) Zali (e
o pail) il o (Jadl) aaaill agag Al 8 Aol gyraall

: Gl gill

Leias Gauss-Markov sk dalall (agydll jiled (pa 3oail) 55 yua —1
aladisly Aujeedl) Gyl G a8 and bl a4 adey (aldl) ()4l
s oAl daanl) A Dgag e CadSH Adlasy) cl)lasl)

Galedll 3yae arly Alal) (gl Cilasyall Aylay eiliall Apaniall 8yda) 2
c e Blslly (alall Blaiall pe dddlgia e CulS ly s Apleall B e
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5)sSaall Gamalail) 3yl alatialy aaial) (Ladll jlasiyl z3gal clalea ik ~3
Grmall Glanyall ddhal oK asall Al jlaadly sl laad] oy
ban @yl sda o s il ) il alaal ciganl LS 2okl
Byieall Gl 3 add) sl s 5005 ae Jalel) 8 bl il

LY byl HLaaY diyell ASeall lasal o s lasy) Gyl aladiud -4
slo i e il ) cildedl i (Shrinkage) gals e 508
nh e chuta) L) b el Ll il ¢ laaty) Claya ggana
Ty ol

iy mayy lass) dayhg dalad) grall clapa) ik e slael) o -5
e e larie daliy JolIL o dadl) aaanl A Sal Lgialles aaal
oS i) ol sl

O LeisS Apal) AS0Al lans) laSy gl jlasi] Ayl Ay (8 pusil) =6
2aa3 8 Vlad Dygd caaly illg AsliaaV) #3lall jain 8 ASaall Gkl
zasall) 8 dseal Y Aliiaal) il piaial)

a5 Syt Lialy il (Al s sl Byl alasiad sl =7
SMoothly Leins dadll axsil) sgag dlla & Lol sawiall Jadll jlasiy)
el oY (3l A< Clipped Absolute Deviation (SCAD)
.(Adaptive Lasso)

=Ll
:2\_.3}1\ a=a)all s
Hurber (5186 43)ae :(2017) cChwg 2an (o caila dlee 25 (1)
asldall oSl dlaa 3lSLall alasiuls Hurber Elastic Net s Lasso
J9Y) eall ((28) aaall cdylayly Al
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