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Taxation Possibilities for Digital Activities and
Products under Egyptian Tax Laws

Abdelhalem Mahmoud Shahen ~ Amr Feteha Hanafy Mahmoud

Abstract

The digital economy has contributed to increasing the opportunities to
provide Internet-based services to customers around the world. Tax
systems are no longer fit with this phenomenon. Moreover, the growing
of the disparity of tax burden between traditional and digital business
models has reduced the equity and efficiency of the applicable tax
systems. The implementation of digital taxes by each country
separately, without international coordination is likely to have many
undesirable side effects, as long the international consensus on applying
this type of taxes is not yet settled. Hence, the current challenge for
policy makers is how to balance between getting a fair share of tax
revenue from digital companies and products and achieving the
economic efficiency on the other hand. Policy makers should pay
attention to the results of this study to better plan economic policies in
the light of the digitization phenomenon.

Keywords: Digital Economy - Digital Products - Income Taxes - Value
Added Taxes - E-commerce - Digital Activities - Tax System -
Multinational Corporations - Permanent Establishment.
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