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Abstract:

The aim of this study is to determine the appropriate
consumption function form for the GCC countries based on the
Box-Cox approach .using the general form of consumption
function.

The empirical results show support for usmg the linear
form in regard for the consumption function in the GCC
countries over the log-linear form. :

Before we achieve our estimates for the consumption
function, the data have been tested for stationarity and the
function has been tested for cointegration. The results show that
the marginal consumption functions are consistent with the
general economic framework of the GCC in the short-run and in
the long-run. :
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