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Purpose:

The study aims to identify the problems of applying the concept
of materiality, in addition to trying to suggest a remedy for these
problems by proposing an amendment to Materiality definition,
as well as proposing and preparing a professional guidance to
guide the preparers when issuing their professional judgments
related to the concept of materiality.

Design / Methodology:

To verify the validity of the study hypotheses, author prepared a
survey list consisting of sixteen questions, and the survey list
was directed to five categories: investment fund officials,
financial managers, accredited audit offices, academics
specializing in financial accounting, and officials of disclosure
departments at the Capital Market Authority and Egyptian Stock
Exchange.

Practical results:

The author received responses to ©A statements from a total of
AY statements with a response rate of 17,177, and to verify the
validity of the study hypotheses, statistical analysis was
performed using descriptive statistics as well as statistical
analysis using the Chi-Square Test, and the Krusskal-Wallis test
was also performed to determine the extent of differences
Among the opinions of the study groups, the tests showed that
there were no differences between the opinions of the five study
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groups when answering the axes of the survey statement, with
the exception of limited exceptions that were interpreted in
favor of the opinions of the audit offices in the first and second
hypotheses, and in favor of the opinions of financial managers
regarding the fourth hypothesis.

Authenticity / Value:

The study represents a contribution to accounting literature by
identifying the problems of applying the concept of materiality,
and trying to remedy these problems by proposing an
amendment to materiality definition, in addition to proposing
and preparing a professional guidance to guide preparers when
issuing their professional judgments related to the concept of
materiality, and finally the study represents a contribution to
current trend towards increasing the link between accounting
literature and the actual problems facing financial reporting
preparers in the practice environment.

Key words:

Materiality, Disclosure Overload, Quantitative Evaluation,
Qualitative Evaluation, Professional Judgment, Professional
Guidance, Investor Perspective.
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