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The Impact of Disclosure of Other Comprehensive Income
on Earnings Management: An Applied Study on the
Banking Sector in the Egyptian Stock Exchange

Dr. Nagat Mohamed Marie Younis
Assistant Professor of Accounting
Faculty of Business, University of Jeddah

Abstract:

The aim of the research is to examine the impact of disclosure of
other comprehensive income on earnings management in the
Egyptian Stock Exchange. To achieve this objective, reference
was made to previous studies and related research, with an
applied study of a sample of (13) banks listed in the Egyptian
Stock Exchange during the time series (2010-2015). The data
were analyzed through SPSS 17.0 using Regression Analysis
method to test the relationship between the dependent variable
and the independent variables suggested by the researcher. The
study concluded the importance of disclosure of other
comprehensive income in the financial statements because it
improves the level of disclosure in the accounting information,
which in turn improves profits quality and limits earnings
management practices. There is also a strong correlation
between the other comprehensive income, the company size,
Cash flows from operating activities and earnings management.
The study recommends that banking management should be
aware of the risks of earnings management and its negative
impact on long-term banking performance and the development
of disclosure laws and standards for reducing earnings
management practices as well as conducting further scientific
research in this area.
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Keywords: Disclosure, Other Comprehensive Income, Earnings
Management, Rationalization of Investor' Decisions, Banking
Sector, Egyptian Stock Exchange, Applied Study.
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5 Adjusted
Years R R 5 F Sig. F
R
2010 0.991 0.982 0.973 108.183 .000
2011 0.921 0.849 0.773 11.235 .002
2012 0.997 0.995 0.992 378.833 .000
2013 0.993 0.986 0.979 142.189 .000
2014 0.973 0.946 0.919 34.921 .000
2015 0.963 0.927 0.891 25.525 .000
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Model Summary

Change Statistics

Adjusted|Std. Error of F Sig. F
Model] R | R? R?  |the Estimate|R? Change| Change | df1l | df2 [Change

1 ].997).995( .992 | 187.32859 .995 378.833| 4 8 .000
a. Predictors: (Constant), X4, X2, X1, X3
b. Dependent Variable: Y2012
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(¥) A2 Jsaa
Coefficients
Unstandardized  [Standardized Collinearity
Coefficients Coefficients Statistics
Model B Std. Error Beta T Sig. | Tolerance| VIF
Constant] 13.696 | 311.185 .044 .079
X1 -.025 .014 -.106 -1.830 | .004 .635 1574
X2 -787 11.855 -.002 -.066 | .001 .755 1.325
X3 .834 .061 .838 7.773 .000 .834 1.199
X4 -.822 462 -.082 -1.779 | .001 742 1.347

a. Dependent Variable: Y2012
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Variables Constant X1 Xz X3 X4
B 13.696 -0.025 -0.787 0.834 -0.822
Confidence
Interval 92% 99% 99% 99% 99%
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R = 0.997 R* = 0.995
Adjusted R? = 0.992 F i) = 378.833
Sig. F =.000
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